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therefore, bore a higher rate of interest than the bonds, which, b3' their express terms or necessary implication, were payable in coin only.
It was insisted that the amount of United States notes wua in OXCCHS of what was needed for currency in time of peaeo and might safely be gradually reduced. This effort to contract tlio oiuTcnoy was firmly resisted by several Senators, myself among them. The Supremo Court decided that Congress litul full power to make these notes a legal tender. They were far better than any form of currency previously existing in the United States. During the war, when the expenditures of the government reached nearly $1,000,000,-000 a year they were indispensable. Those most opposed to irredeemable paper money acknowledged this necessity. The only objection to them was that they were not, equivalent to coin in purchasing power. After the war wus over, the general desire of all was to advance these notes nearer to par with coin, but not to withdraw them. The rising credit and linancial strength of the United States would, it was believed, bring them to par without injustice to the debtor, but fcho rapid withdrawal of the notes would add to tlio burden of debts and cripple all forms of industry. It would convert the compound interest notes and treasury notes bearing seven and three tenths per cent, interest, amounting to over $1,000,-000,000 expressly payable in United States notes, into coin liabilities. The bill prepared at the treasury department contemplated the conversion of all United States notes into bonds. In that form the bill was defeated in the House of Representatives, but it was reconsidered and an amendment was then made limiting the retirement of notes to $4,000,000 a month. This gained for the bill enough votes to secure its passage. Even the withdrawal of $48,000,000 a year was soon found to bo oppressive and was subsequently repealed.
"When this bill came before the committee on finance, 1 found myself alone in opposition to it. I could not impress my colleagues of tlio committee with the grave importance of the measure, and its wide-reaching influence upon our currency, debt and credit. They regarded it simply as a bill to changeniH i'i>iilinnn in full fmro in nil ilH itrovi-
